BA
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BAT —Trieste, Italy

Declaration of Carbon Neutrality in accordance with PAS 2060: 2014
“Qualifying Explanatory Statement”

“Carbon® neutrality for the business activity of BAT Trieste Factory obtainedby the BAT Group —in
accordance with PAS 2060:2014 in March 2025, for the period from December 1, 2023 until
November 30, 2024, certified by Instituto Totum.”

Senior Representative Name Senior Representative Signature

Mariane Lockmann — Area Operations
Director Italy and Adria
Data: 25/03/2025

Organization: BAT Trieste S.p.A
Issue Date: 25th of March 2024
Assurance Authority: Instituto Totum

Verification Report:

Neutrality Period: 01/12/2023 to 30/11/2024

Note: The term “carbon” used throughout this document represents an abbreviation for the
aggregate of greenhouse gases (GHG), reported as COzeq (carbon dioxide equivalent).
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INTRODUCTION

This document is the declaration of carbon neutrality to demonstrate that BAT Trieste S.p.A achieved
carbon neutrality for its activities under the guidelines of the PAS 2060: 2014 standard, in the period

AT

A BETTER TOMORROW

from December 1st, 2023 to November 30 th, 2024.

PAS 2060 Requirement

Explanation

Entity responsible for the declaration

BAT Trieste S.p.A.

Object of declaration

Industrial activities carried out at Trieste,
Italy.

Object Description

The BAT Trieste S.p.A is responsible for
manufacturing Modern Oral products with
nicotine pouches placed under the lip so
nicotine can be effectively absorbed.

Object Limits

The scope includes all greenhouse gas
emissions aggregated into Scopes 1 and 2 as
per the 2014 WRI GHG Protocol — Corporate
Accounting Standard and BAT standards (if
applicable).

Type of Assurance

Third Party Certification for achieving carbon
neutrality.

Period for Obtaining Carbon Neutrality

December 1, 2023, to November 30, 2024.

This declaration of carbon neutrality in accordance with PAS 2060:2014 contains information related
to the object for which neutrality is claimed. All information contained is the expression of the truth
and is assumed to be correct at the time of publication. If any information comes to the knowledge
of the organization that affects the validity of this declaration, this document will be updated
accordingly to accurately reflect the current situation of the carbon neutrality process related to the

object.
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CARBON NEUTRALITY ACHIEVEMENT DECLARATION

PAS 2060 requirement

Explanation

Specify the period in which the organization
demonstrated carbon neutrality regarding
the object

December 1, 2023 to November 30, 2024

Total emissions (based on location) from the
object in the period from December 1, 2022
to November 30, 2023.

Total of 10 tCO, (Base Credit360,
Location Based Emissions)

Type of statement regarding carbon
neutrality

I3P-2: Achieving carbon neutrality through
independent third-party certification

Inventory of greenhouse gas emissions that
provides the basis for the declaration

Annex A

Statements

Description of greenhouse gas emission Annex B
reductions that provide the basis for the

claim

Description of instruments for reducing the Annex C
carbon footprint and offsetting residual

emissions

Independent third party verification report Annex D
Retirement and Carbon Offsetting Annex E

“Carbon® neutrality for the business activity of BAT Trieste Factory obtainedby the BAT Group —in
accordance with PAS 2060:2014 in February 2024, for the period from December 1, 2023 until
November 30, 2024, certified by Instituto Totum.”

Senior Representative Name

Senior Representative Signature

Mariane Lockmann — Area Operations
Director Italy and Adria

Data: 25/03/2025

This statement is available on the company's website at British American Tobacco lItalia
(batitalia.com) and the custody and availability of documents and reports that support the statement

are the responsibility of the Sustainability department.
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ANNEX A - GREENHOUSE GAS EMISSIONS INVENTORY THAT PROVIDES BASIS FOR THE
DECLARATION

A.1. Object Description

Second certification for BAT Trieste Factory located at San Dorligo della Valle Dolina (TS) — Localita
Bagnoli della Rosandra SNC — 34018, Trieste, Italy; In 2024 (December 2023 to November 2024)
emissions reported on Credit360 were considered.

All greenhouse gas emissions were considered, within the respective Scopes 1and 2 according to the
methodology of the GHG Protocol and GHG Form, including fugitive and effluent emissions. No Scope
3 emissions were reported for this object.

The neutrality process encompasses all Scope 1 and 2 emissions and does not include Scope 3
emissions.

The BAT Trieste factory in Italy has the technology to guarantee the high level of quality of its products
and be built to be carbon neutral from day zero.
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A.2. Carbon Footprint Summary

Greenhouse gas emissions at the BAT Trieste Factory, in the reference period is 10 tons of COa.

Emissions Summary - BAT Trieste

Sources

Factor convertion

Consumption

Diesal oil Scope 1 o tonne 3,2039 0,00 no Consumption
Dieszl oil - bicdieszl {renewbale) Scope 1 o tonne 0,1832 0,00 no Consumption
Pet cline Scope 1 o tonne 2,3067 0,00 N CoNSUmMpEion
Keroseng Scope 1 0 tonne na 0,00 0 consumption
Ethanal (renewzble) Scope 1 o tonne 0,0114 0,00 N0 consumpion
Methang Srope 1 o tonne n/a 0,00 no consumption
Heawy fuel oil {fusl oil #4, 5 and &) Scope 1 o tonne 35,2289 0,00 no consumption
Light fuel oil Scope 1 o tonne 3,1650 0,00 no consumption
Naturzl gas Scope 1 o m* 0,0020 0,00 no consumption
LPG Scope 1 o tonne 2,9394 0,0 Industrizl vehicles &
Bio-LPG [renewabiz] Scope 1 a tonne 0,0052 0,00 no Consumpon
CHE Scope 1 o kE 0,0026 0,00 N CoNSUmMpEion
Goal Scope 1 1] tonne 2,3965 0,00 No Consumption
‘wioodfuel - chips {renewablz) Scope 1 o tonne 0,0406 0,00 No Consumption
‘wioodfuel - logs (r Scope 1 o tonne 0,0435 0,00 Steam boilsrs
‘Woodfuel - pellsts Scope 1 o tonne 0,0516 0,00 no consumption
Production waste to bailer houss Scope 1 1] tonne 0,4150 0,00 no consumption
‘Other biomass fuels [renewsble) Scope 1 o tonne 0,0576 0,00 no consumption
Steam by externzl provider Scope 1 o tonne 0,0245 0,00 no consumption
Hot water by external provider Sites & Offices Scope 1 o tonne n/a 0,00 no Consumption
Flaet vehicles - Diesal Flzet Vehicles Scope 1 51,0 litre: 0,0027 0,113 Flzat vehicles
Fleet vehicles - Bio Diesal {renewable] Fleat vehicles Scope 1 o litre 0,0002 0,00 Flzet vehicles
Flaet vehicles - Petrol/Gasoline Fleat Vighicles Scope 1 43160 litre 0,0023 10,16 Flzat vehicles
Flzet vehicles - Bio Petrol renewable) Flzet vehicles Scope 1 o litre 0,0000 0,00 Flzet vehicles
Flzet vehicles - LG Flzet vzhicles Srope 1 o litrz 0,0016 0,00 no consumption
Flaet vehicles - CNG Flzet Vzhicles Scope 1 o kg 0,0026 0,00 no consumption
Refrigerants and Fire Su Fugitives Scope 1 - 0,00 Fugitives
WaEter trestment emissions Fugitives Scope 1 - 0,00 Fugitives
WEStE COMPOosTing emizsions Fugitives Scope 1 - - - 0,00 Fugitives
Electricity energy Ebectricity Brazil Scope 2 o Mwh 01342 0,00 Electricity

10,28

Source Credit360 Audited by KPMG

In relation to the Scopes, the details are as follows (approach by location):

- Scope 1 (own emissions): 10 tons of CO,
- Scope 2 (energy purchase emissions): 0,00 tons of CO,

At the BAT Group level, the calculation of GHG emissions uses internationally recognized
methodologies and emission factors, in addition to the company presenting its results on platforms
such as the CDP Report.
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A.3. Standards and Methodologies Used

The greenhouse gas inventory reports are based on the GHG Protocol standards and guidelines. The
internal management of precursor data is carried out by the EHS teams and the data are entered into
the reporting platform (CR360), which allows the calculation of CO2 emissions based on global
warming potential data GWP - Global Warming Potential)

Credit 360 * tool was used to calculate the carbon footprint. The data was taken manually. Renewable

electricity is procured, and evidence provided by the supplier.
*Credit 360 software published by UL LLC

BAT Trieste Factory its monthly environmental KPIs on Credit360. Data is reviewed by theregional
EHS team and checked by the Group EHS team for consistency. On an annual basis, Trieste Factory
data is aggregated with BAT Group data to produce Group reports, including ESG Report, CDP
submission and other platforms. Prior to publication, on an annual basis, the data are subject to
external verification by an independent audit organization.

A.4. Information Assurance Level

The level of assurance of the greenhouse gas inventory at BAT Trieste S.p.A is carried out by the
independent organization KPMG and Instituto Totum, was limited, covering Scope 1 and 2 (according
to the GHG Protocol) and other KPI reported in the ESG panels. The Totum Institute limited itself to
verifying the fugitive emissions and effluent emissions, belonging to Scope 1.

The object (Trieste Factory) has independent verification by a third party (Totum Institute) for the
carbon neutrality process, based on the guidelines of PAS Standard 2060:2014.
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ANNEX B - DESCRIPTION OF THE GREENHOUSE GAS EMISSION REDUCTIONS THAT
PROVIDE THE BASIS FOR THE DECLARATION

B1. History of Greenhouse Gas Emissions (GHG)

BAT Trieste Factory was built and started immediately operations in December 2022. Scope 1 and 2
emissions (market-based and location-based) are tracked and compared monthly. Annual targets
(projections for the next year) are defined, calculated and it will be compared with the next years.

B2. Description of Renewable Energy Traceability Instruments

The BAT Trieste factory acquired 100% Renewable Energy to reduce total Scope 2 emissions.

Energy consumption (scope 2) in the period was tracked by Renewable Energy Certificates issued
once a year. According to the guidelines of the GHG Protocol, the recommendation is that this energy
traceability instruments is highly recognized evidence of source of renewal energy with low emission.

Therefore, in reporting the emissions inventory for Scope 2, according to the methodology of the
choice approach, it can be stated that the total Scope 2 emissions is zero.

Page 7 de 11




AT

A BETTER TOMORROW

ANNEX C - DESCRIPTION OF INSTRUMENTS FOR REDUCING THE CARBON FOOTPRINT AND
FOR OFFSETTING RESIDUAL EMISSIONS

C.1. Description of the renewable energy traceability tools (I-REC)
The renewable energy traceability tools for calculating Scope 2 emissions using the the market-choice
methodology are described in section B.3 of this statement.

C.2. Description of compensation tools: carbon credits

Carbon credits were acquired according to the residual content of the emissions quantification audited by
KPMG. For this purpose, 10 Verified Carbon Standard credits were purchased this year from Guangxi Jinxiu
IFM (conversion of logged to protected forest) Project. Details of the operation are specified below:

Serial Numbers: 15019-638905502-638905512-VCS-VCU-323-VER-CN-14-2326-01032016-28022017-0
Date of Retirement: 14/02/2025 04:00:23 PM

Beneficial Owner: BAT TRIESTE S.P.A.

Retirement Reason Details: Credits were retired on behalf of BAT TRIESTE S.P.A. for their environmental
sustainability strategy in 2024.

Public URL: https://registry.verra.org/myModule/rpt/myrpt.asp?r=206&h=281300

The certificate of carbon offsets retired is attached as Annex E.

C.3. Use of carbon neutrality tools

The Scope 1 residual emissions, according to the quantifications in the KPMG audit, total 10 tons of CO2eq
and the fugitive and effluent treatment emissions total 0 tCO2eq. Scope 2 residual emissions, based on the
quantifications in the KPMG audit and the market choice methodology using I-RECs (as per item B.3), were
considered zero. Therefore, the acquired carbon credits are intended to offset the 10 tCO2eq emissions
related to the Scope 1 and fugitive emissions, making the Casablanca Unit carbon neutral

C.4. Quality Criteria for Offset Instruments - Carbon Credits

The carbon credits acquired, as mentioned in C.2, meet all the quality criteria set out in Standard PAS
2060:2014, namely:

- Acquired credits represent an emission reduction considered additional The Guangxi Jinxiu IFM
(conversion of logged to protected forest) Project - Projects from which carbon credits originate meet
the criteria of additionality, permanence and do not have the risk of double counting The Guangxi
Jinxiu IFM (conversion of logged to protected forest) Project

- Carbon credits were verified by an independent third party (China Environmental United
Certification Center Co., Ltd. (CEC), with the monitoring report available at
https://registry.verra.org/mymodule/ProjectDoc/Project_ViewFile.asp?FilelD=69715&IDKEY=rlksjoi
uwgowrnoiuomnckjashoufifmIn902309ksdflku098396136985 and were only issued after the
reduction was confirmed (Verra does not issue ex-ante credits).

- Carbon Credits were retired within a period of 12 months from the date of declaration of neutrality
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(February 14, 2025)

- The Project from which the Carbon Credits were acquired has all documentation and registration
on the Verra public platform, which is an international standard and a platform that has Quality
Assurance Principles including additionality, permanence, leakage and avoided double counting ).
https://verra.org/project/vcs-quality-assurance-principles/ and on the public platform (Verra
registry) https://registry.verra.org/app/projectDetail/VCS/2326
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ANNEX D - INDEPENDENT THIRD PARTY VERIFICATION REPORT

®Sustainability 2024 Assured Metrics

KPMG have conducted indepandant, lif

page 154,

ited assurance in accordance with ISAE (UK) 3000 and ISAE 3410 aver the 2024 Sustainability
‘Selected [rformation’ Ested below, as contained in this Anaual Report, KPMG!
1

rited =6 Report is

Consumers of non~combustible products (sleo referred to as Smaokeless products) (number of, in milkans) 291
Incidents of non-camplianca with regulations resulting in fine or panalty 2
Incidents of non-compliance with regulations resulting in & regulatory warning [
Scape 1 COe emissions (thousand tonnes) 237
Scope 2 C0,8 emissions [market based] (thousand tanres) 74
Scope 2 C0,6 ermissions (location based) (theussnd tonnes) 325
Scope 1and Scope 2 CO,e emissions intensity ratio (tonnes per £m revenue) n5
Scopae 1 and Scope 2 CO;e emissions intensity ratio (tonnes par EUR m revenus) o7
Total Scope 3 COye emissions (thousand tonnes) . fer 2023 Soom 3 GHE emsions ars reporiud cra yoar lar 5479
Total energy consurmption (GWh) 1936
Energy consumption intensity [GWh per million £ revenue) 008
Energy consumption intersity (GWh per million EUR revenue] 0.07
Renewable energy consumation (GVWh) 900
Non-Renewable energy cansumption (GWh) 1096
Total water {rmillion iy FEE]
Total water recycled {million m') 1.03
Total watar dischargad (milian m’] 123
Ervissians to water.

—12% opar sites maasure phosphates in watar

— 24% operations sites messure ritrstes content in water discherged.

- 3% oparations sites Measurs pesticides content in water discharged.

Number of aperations sites in areas of high-water stress with and without water management policies 23/0
5 of sources of wood used by our diractly contracted farmars for curing fusls that ara fram sustainabla sourcas 100
% of tabacco hectares reported to heve sppropriate best practice scil and water managerment plans imalernented a7
Total waste generated [thousand tonnes) 11056
Hazardous wasts and radioactive waste generatad (thousand tonnes) 120
Total waste recycled (thousend tonnes) 973
% of tobacco farmers reported to grow other crops for food or as additional sources of income [
% of farms monitored for child labour 100
% of Farms with incidents of child labour identified 0.05
Number of child labour incidents identified 117
3 of child labour incidents raported as resolved by end of the growing season 100
% of farms manitored for grievance mechanisms 100
% of farms raportad to hava sufficien: PPE for agrachemical use 98.99
% of farms reported to have sufficient PPE for tobacce harvesting 94.3
HES - Lost Time Incident Rate (LTIR) 0,12
HES - Number of serious injuries (smployees) ]
HAS - Number of serious injuries [contractars) 3
HES - Number of fatalities (employess) o
HES - Number of fatalities (contractors) 1
HAS - Numnber of fatalities to members of public imobing BAT vehic) 1
% farnala representation in Management roles ah
% fernale representation on Senior Leadership teame. 37
% of key leadership teams with at least a 50% spraad of digtinct nationalitios 92
Globsl unadjusted gender pay gap (aversge %) 15
% of praduct materials and high-risk indirect service suppliers that have undergone at least one independent

labour sudit within 8 three-year cycle El
Nurmber of established SoBC breaches 164
Number of disciplinary sctins taken ss a resull of established SoBC bresches that resulted in people leaving BAT &
Nurmber of established SoBC braaches - relating to workplace and hurnan rights il

* This infarmation is the Leaf Data and Human Rights Selectad Information as referred to in KPMG's limited assurance opinion™
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ANNEX E - RETIREMENT STATEMENTS AND CARBON OFFSETTING

w4 Verified Carbon
S? Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 14 Feb
2025, 11 Verified Carbon Units (VCUs) were retired on behalf of:

BAT TRIESTE S.P.A.

Project Name
Guangxi Jinxiu [FM (conversion of logged to protected forest) Project

VCU Serial Number
15019-638905502-638905512-VCS-VCU-323-VER-CN-14-2326-01032016-28022017-0

Additional Certifications

Powered by HPX




Independent Limited Assurance Declaration

TOTUM

BAT Trieste S.p.A - Italy Verification Period: March 23th 2025 to May 21th 2025

Process Code for PAS 2060:2014 Certification Process: IT-21-2025

Verification Team: Claudio Silva (Lead Auditor) and Roberta Bertoni (Reviewer) — Instituto Totum

BAT Trieste S.p.A - Italy, contracted Instituto Totum to conduct a limited assurance assessment regarding the Carbon Neutrality
Declaration (“Qualifying Explanatory Statement” document) for the Unit — Italy Trieste, for the period from December 1t 2023 to
November 30th 2024.

Conclusion: Based on the procedures Instituto Totum has performed and the evidence obtained, nothing has come to verification
team attention that causes it to believe that the Carbon Neutrality Declaration (“Qualifying Explanatory Statement”, dated 25th
March 2025) is not fairly stated and has not been prepared, in all material respects, in accordance with the Reference Standard.
This conclusion relates only to the referenced Carbon Neutrality Declaration (“Qualifying Explanatory Statement”), and should be
read in the context of this Independent Limited Assurance Report, particularly with regard to the details listed below.

Scope of Limited Assurance Work

The scope and limits of this work are restricted to the verification of the Carbon Neutrality Declaration referenced in this Report, in
accordance with Standard PAS 2060:2014 - “Specification for the demonstration of carbon neutrality” (reference standard). The object
for which compliance to the reference standard is claimed is the Italy Trieste Unit, which belongs to British American Tobacco, Instituto
Totum did not carry out any activity and did not express any conclusions that could be published outside the defined scope, for the
period of compliance with the established reference standard. Annex to this Independent Limited Assurance Declaration is the checklist

PAS 2060:2014 extracted from Totum Indicators Verification System — STVI.

Factual Basis of Conclusion

Instituto Totum planned and executed a limited assurance
verification work, with the objective of minimizing the risks of
not detecting material errors in relation to the reference
standard, including, but not limited to:

e Allocation of qualified verification team with respect to the
scope of work and reference standard;

¢ Conducting interviews with key personnel of the
organization to obtain knowledge about the applied
processes, systems and controls;

e Verification of data, information and documented records
of the organization itself, preferably audited by an
independent third party;

e Verification of documents from sources outside the
company, traced back to their origin through consultation
with public or private sources;

e Critical analysis of the evidence verified within the context
of compliance with the reference standard;

o List of requested clarifications, observations and corrective
actions that are attached to this statement.

Independence

Instituto Totum has internal policies and guidelines to ensure
that the certifier itself, its verification team and internal team
are independent in relation to the client's activities. Instituto
Totum does not have other contracts with the client that may
signify a conflict of interest.

Instituto Totum is accredited by the General Accreditation
Coordination of INMETRO Brazil (CGCRE) by the ABNT NBR ISO
14.065:2012 Standard.

Inherent Limitations

The verification process was based on sampling of existing
data and information, not including the generation of
additional data to those that were already available. The
assurance of Instituto Totum is made on the premise that the
data and information were provided by the client
organization in good faith. There are inherent limitations to
the limited verification process. The detection of
contingencies, liabilities and data consolidation errors, when
they exist, are subject to limitations imposed by their
evidence and materiality, always subject to sampling. The
process of generating information contained in the
greenhouse gas inventory of the client organization was not
part of the scope of this verification, and the Audit Report
issued by a third party (other than the Instituto Totum) was
considered as sufficient evidence of the reliability of
greenhouse gas inventory data at a reasonable level. The list
of observations and notes made in the verification process is
not intended to be the complete list of discrepancies in
relation to the reference standard in the audited scope.
Eventual items considered “compliant” due to the sampling
are not necessarily exempt from real or potential problems.

The work performed on a verification with a limited
confidence level varies in nature, timing and is less extensive
and in-depth than work performed on a verification with a
reasonable level of confidence. Instituto Totum planned and
executed the work to obtain evidence considered sufficient to
support his opinion, and the risk linked to this conclusion is
reduced, but not reduced to the point of being very low. The
report attests only to what was found within the analyzed
sample. Instituto Totum expressly disclaims any responsibility
for any decision by any person or organization based on this
Independent Limited Assurance Report.




